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FORD APPLAUDS SUSPENSION OF

 

CONTROVERSIAL LENDING STUDY

  

CHICAGO – State Rep. La Shawn K. Ford (D-Chicago) on Monday applauded Gov. Rod 
Blagojevich’s decision to suspend enforcement of a controversial predatory lending pilot program 
implemented in 2006. 

“Predatory lending in our communities is a concern we all share, but the law that was passed seems to 
be negatively affecting those it was supposed to help,” Ford said.  “We need to bring all affected 
parties back to the table and rework this legislation.” 

In 2005, Illinois created a predatory lending pilot program in 10 specific southwest Chicago ZIP codes.  
The program required the Illinois Department of Financial and Professional Regulation (IDFPR) to 
collect data from all borrowers seeking a loan from a mortgage broker or loan originator in the 
specified regions.  The loans, along with the applicant’s credit score and history, were screened by 
IDFPR, which then made a binding decision on whether the applicant needed to receive credit 
counseling before the loan was approved. 

According to a review of the program by professors with Texas A&M University, home sales 
compared to the fall of 2005 fell by almost 50 percent.  Critics, including Ford, believe that targeting 
specific ZIP codes will reduce the number of lenders operating in those communities and the number 
of families able to buy homes.   

“Our ultimate goal in this situation should be to make sure all families that want to buy their own home 
are financially able to do so,” Ford said.  “As a real estate broker, I can see firsthand the unintended 
effects of the predatory lending pilot program.  I intend to work to make sure we create a program that 
stops abusive lending while making sure homebuyers are served in the communities where they want 
to live.”  

For more information, please call Rep. Ford’s constituent service office at (773) 378-5902.  Any 
homebuyer with concerns about predatory lending is urged to call the Illinois Attorney General at 1-
800-386-5438, IDFPR or Rep. Ford’s office. 
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